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ITEMS. Other Events.
Registrant reports the following information of interest to shareholders and investors:

On January 14, 2004, PlanGraphics, Inc. ("PlanGraphics") filed a notification of its
inability to timely file its annual report on Form 10-KSB for the fiscal year ended
September 30, 2004 that was due on December 30, 2003. In its filing, the Registrant
stated that PlanGraphics was “still awaiting third party documents needed for completion
of the financial statements and the audit process.” While the outstanding documents in
certain areas have been received, one remaining item prevents filing of the Form 10-
KSB.

Central to the delay is the completion of annual testing of the fair value of invested
capital under SFAS 142 to determine whether the $3.9 million of goodwill carried on
PlanGraphics’ balance sheet at September 30, 2003, appears to have been impaired.
An impairment of the goodwill would result in the reduction of the book value of the
company and a non-cash adjustment to the income statement reflecting an operating
loss. The future prospects of PlanGraphics would remain unaffected by such an
adjustment.

PlanGraphics’ annual testing is performed by a third party valuation expert, accredited
by the American Society of Appraisers, retained by the Company. An initial report was
reviewed by PlanGraphics’ auditors during December 2003 and certain aspects of the
report were deemed to require reconsideration. Subsequently, the valuation report was
revised by the third party expert and resubmitted for review by the Company’s auditors.
The Company was notified on February 10, 2004, that the revised valuation was not
acceptable and the auditors recommended that the company retain a second valuation
expert who is qualified to undertake both Phase 1 and Phase 2 analysis under SFAS
142.

PlanGraphics will comply, diligently, with the auditor's recommendations. The timing of
the completion of the revised valuation study by a qualified firm is unknown but
estimated at three to six weeks. The filing of PlanGraphics’ Form 10-KSB for fiscal year
2003 and the Form 10-QSB for the first quarter of 2004 will, as a consequence, also be
delayed.

Presently PlanGraphics trades on the OTC Bulletin Board under symbol PGRA. On
January 21, 2004, an “e” was appended to the trading symbol pending filing of the late
Form 10-KSB with the Securities and Exchange Commission. Because the Form 10-
KSB will be filed after the expiration of the grace period ending on February 15, 2004,
PlanGraphics expects that effective February 17, 2004 its common stock will begin
guotation and trading in the automated quotation system at www.pinksheets.com until
both its Form 10-KSB and its first quarter Form 10-QSB are filed with the SEC. At that
time, PlanGraphics expects to again qualify for trading on the OTC Bulletin Board and
that one or more market makers will file a Form 211 restoring trading of PGRA there.

The foregoing contains forward-looking statements related to filing the delayed reports
and subsequent resumption of trading on the OTC Bulletin Board that are subject to
certain contingencies and uncertainties. Such forward-looking statements are not
guarantees of future performance, and are based on numerous assumptions about
future actions, transactions or results that may differ materially from presently anticipated



events, transactions or results indicated and are included in the “safe harbor” provided
by the Private Securities Litigation Reform Act of 1995.
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